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Foreword
The year 2018 marks the sixth year of collaboration between the Indonesian Employers’ 
Association (APINDO) and the Asia Competitiveness Institute (ACI). Since 2012, APINDO has 
supported one of ACI’s flagship research projects on the annual study of Indonesia’s sub-national 
competitiveness. Such localised study requires empirical data from the ground, which is gath-
ered through field trips and interaction with the local stakeholders. With provincial chapters 
across all provinces, APINDO is proud to have once again collaborated with ACI by providing 
coordination support, thus enabling the research team to interact with local business owners and 
operators who are APINDO members in all 34 provinces of Indonesia.
Given the expansiveness of Indonesia, economic conditions in one province greatly differ 
from another. The ACI competitiveness study helps to identify the key strengths and weaknesses 
of each province. More importantly, the ACI study benchmarks these provinces to one another, 
thus promoting desirable healthy competition which will not only boost an individual province’s 
competitiveness but also Indonesia’s competitiveness as a whole. 
Against this backdrop, APINDO extends its support for the release of the Annual 
Competitiveness Analysis and Impact Estimation of Exchange Rates on Exports from Sub-
National Economies of Indonesia. Various important value additions can be drawn from this 
current edition. In particular, this year’s thematic chapter discusses exports as an important driver 
of growth for Indonesia. Apart from national and regional efforts to ease the flow of trade within 
and beyond Indonesia, exports are also dependent on national-level policies such as that on 
exchange rates. The research finding on the impact of exchange rate fluctuations on exports from 
Indonesia’s sub-national economies is thus an important and beneficial one not just for academ-
ics and policymakers but also as a reference to business owners to craft their trade and business 
strategy in the presence of exchange rate dynamics. This edition also continues to provide rich 
insights on individual provinces through the commentaries on recent developments in the 34 
Indonesian provinces as well as snapshots of the competitiveness profile for each province. 
To sum up, ACI’s continued efforts to enrich its research with useful analysis and informa-
tion are a testament to the institute’s dedication in producing rigorous and meaningful research. 
I commemorate ACI for its insightful analysis and hope to continue the collaboration with the 
institute in future projects.
Hariyadi Sukamdani
Chairman 
Indonesian Employers’ Association (APINDO)
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Preface
As the largest economy and most populous nation in Southeast Asia, Indonesia has the potential 
to be an economic powerhouse in the broader Asian region alongside China and India. Under 
President Joko Widodo’s administration, various economic reforms have been implemented to 
accelerate economic development and industrialisation. 
Despite the progress to date, Indonesia’s quest for more broad-based and sustainable growth 
is not without challenges. To illustrate, concrete achievements for the 12 special economic zones 
that have been proposed to spur growth across the nation are yet to be fully realized, as only four 
zones are operational, while others appear to still be under development. Indonesia also faces 
formidable economic challenges, including periodic balance of payment vulnerabilities, massive 
infrastructure gaps, as well as significant disparities across the various provinces. 
While most competitiveness studies are undertaken at the national level, the Asia 
Competitiveness Institute (ACI) at Lee Kuan Yew School of Public Policy (LKYSPP), National 
University of Singapore (NUS) has conducted an empirical study to analyse and rank the com-
petitiveness of Indonesia’s six regional and 34 provincial economies. The information and find-
ings from this study ought to assist policymakers in better understanding the strengths and 
weaknesses of each province and to fortify competitiveness at the provincial and regional levels. 
Increasing competitiveness at these sub-national levels ought to engender more growth engines 
beyond the region of Java and aid in the country’s aim in developing more balanced growth 
across provinces.
Currently in its sixth iteration, ACI also includes a timely empirical analysis of the impact 
of exchange rates on exports from the provinces of Indonesia. I expect that ACI’s annual com-
petitiveness study on Indonesia will continue to serve as an important tool for policymakers to 
constructively hone Indonesia’s strengths and assist in moving the country closer towards realis-
ing its formidable economic potential. 
Ramkishen S. Rajan
Vice Dean (Research) and Professor
Lee Kuan Yew School of Public Policy
National University of Singapore
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5.4  Commentary on Recent Developments in Bangka Belitung Islands, 
2016–2018
By: Eddy Jajang Jaya Atmaja, Agus Hartoko and Ghiri Basuki Putra
Universitas Bangka Belitung
5.4.1 Economic Conditions
The economy of Bangka Belitung Islands has been 
growing from 4.11 percent in 2016 to 4.51 percent in 
2017. The same rate of 4.51 percent persists until the 
second quarter of 2018, which was mainly contrib-
uted by sectors outside mining. Agriculture, forestry, 
and fisheries sectors are the major contributors to the 
growth figure at 8.71 percent, which was then damp-
ened by the contraction of –3.67 percent in the min-
ing sector. The positive aggregate growth albeit the 
negative growth of mining indicates that the govern-
ment’s policies to reduce Bangka Belitung Islands’ 
economic dependency from mining are working.
The GRDP (constant) of Bangka Belitung 
Islands in 2017 is Rp 50.01 trillion, and the per 
capita GRDP in the same year is Rp 48.9 million. 
In terms of export, the value of export from 
Bangka Belitung Islands in 2017 is US$173.1 
million, which was an increase of 65.31 percent 
from the previous year. This is mainly caused by 
the increase in the value of lead export that 
increased by 90.22 percent compared to the pre-
vious year. Investment in 2017 for both foreign 
and domestic is mainly on agriculture, food 
industry, energy and water, and service industry.
5.4.2  Social Conditions and Development
During 2016–2018, HDI in Bangka Belitung 
Islands continues to increase, with 69.55 in 
2016, 69.99 in 2017 and 70.67 in 2018. The 
upward trend was mainly caused by the posi-
tive trend in three components: life expec-
tancy, average year of schooling, and per 
capita expenditure.
Within this period, the life expectancy in 
Bangka Belitung Islands has increased from 
69.92 years in 2016 to 70.18 years in 2018. 
Average years of schooling for a child of 
seven years old today increased from 11.71 
years in 2016 to 11.87 years in 2018. Mean 
years of schooling has also increased from 
7.62 years in 2016 to 7.84 years in 2018. Per 
capita expenditure was used as a proxy to 
indicate the well-being of the people. The 
value itself has been increasing since 2016. 
From the value of Rp 11.96 million in 2016, it 
increases to Rp 12.67 million in 2018.
Province Location
Source: ACI.
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5.4.3 Provincial Government Policies
The government of Bangka Belitung has 
issued Regional Legislation No. 5, 2017 on 
Incentive and Ease of Investment, one of the 
factors contributing to the large number of 
domestic and foreign investments. The syn-
ergy between the administration and the 
parliament has also resulted in the issuance 
of Provincial Legislation No. 7, 2016 on the 
Masterplan of Tourism Development, 
Legislation No. 2, 2017 on Marine and 
Fisheries Management, and Legislation No. 
13, 2017 on Cooperatives and Small 
Enterprises among other Regulations. 
In addition to new regulations, the gov-
ernment has also carried out infrastructure 
developments, such as the improvement of 
road, airport and seaport, and power plant 
development. Furthermore, the development 
of a Special Economic Zone (SEZ) in Tanjung 
Kelayang, Belitung has begun as well.
5.4.4 Local Political Scene
Bangka Belitung Island is led by Dr H Erzaldi 
Rosman Djohan MM and Abdulah Fatah who 
won the 2017 elections by acquiring 38.94% 
of the votes over three other candidates. They 
were supported by the coalition of Gerindra, 
Nasdem, and PKB.
The Regional Parliament (DPRD) com-
prises representatives from PDI-P (10 seats), 
Golkar (seven seats), PPP (six seats), Gerindra 
(five seats), PKS (four seats), Demokrat (three 
seats), and PAN (three seats). In the Provincial 
Parliament, there is no coalition of opposition 
party because each representative carries the 
idea proposed by the regional and central 
committee of their respective parties. Even 
with an upcoming election contest, the politi-
cal environment of Bangka Belitung Islands is 
generally peaceful. 
Key Economic Indicators, 2016
Land Area (km2) 16,424
Population
Total Population 1,401,800
Urban Population (%) 53.20
Poverty Rate (%) 5.04
Labour Force 705,173
Labour Force Participation Rate (%) 50.30
Gross Regional Domestic Products 




GRDP per Capita 34.14
GRDP per Capita (Non-minerals) 29.50




Trade  — 2010 prices Rupiah (million)
Exports 11,647,135
Imports 1,191,195
Top-3 exports: tin products; animal and vegetable fat 
and oils; coffee, tea and spices
Top-3 imports: nuclear reactors, boilers and mechanical 
appliances; mineral fuels and mineral oil products; ships 
and floating structures
Infrastructure
Paved Roads (km) 4,259
Domestic Air Traffic (passengers) 2,786,056
International Air Traffic (passengers) 0
Domestic Cargo at Seaport (tons) 8,296,056
International Cargo at Seaport (tons) 779,020
Source: BPS Indonesia compiled by ACI.
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Appendix 5
2018 Competitiveness Profile of Indonesian Provinces
Appendix 5 provides a summary of the competitiveness results for each Indonesian province, 
based on ACI’s 2018 Annual Update on Competitiveness Analysis of Indonesian Provinces. 
Each profile consists of five sections, each presenting various 
components of the ACI Competitiveness Index:
2018 ACI Competitiveness Index: Ranking and 
Scores 
This section present the province’s ranking and stand-
ardised scores for Overall Competitiveness as well as 
the four environments of competitiveness.
ACI Competitiveness Index Ranking: 2013–2018
The bar-line chart depicts the five-year trend of the 
province’s Overall Competitiveness ranking (line) and 
the ranks of the four environments of competitiveness 
(bars) since the beginning of ACI’s analysis in 2013.
2018 ACI Competitiveness Index: Ranking and 
Scores by Sub-Environments
This web chart indicates the province’s ranking and 
standardised scores for the 12 sub-environments of 
competitiveness relative to the median and maximum 
scores of the 34 provinces of Indonesia.
2018 ACI Competitiveness Index: Top-20 Percent 
Strongest and Weakest Indicators
For each province, the table on the left lists the top-20 
indicators with the highest standardised scores while 
the table on the right lists the bottom-20 indicators with 
the lowest standardised scores among 105 indicators.
2018 ACI Competitiveness Index: What-if 
Simulation Ranking and Scores
This table shows the province’s competitiveness rank-
ings and standardised scores before and after the 
what-if simulation for Overall Competitiveness and 
the four environments. The scores are derived by 
improving the province’s top-20 percent weakest indi-









Note: [ ] shows rank out of 34 provinces.
Competitiveness Index
20
out of 34 provinces
std. score: −0.310
Overall2018









std. score: −0.520 std. score:
Conditions Development
28 9















Standards and Rule of Law [22nd]
Financial Deepening and
Business Efficiency [20th]



































2013 2014 2015 2016 2017 2018
Macroeconomic Stability
Government and Institutional Setting
Financial, Businesses and Manpower Conditions
Quality of Life and Infrastructure Development
Overall Competitiveness
2018 ACI Competitiveness Index: 
Ranking and Scores by Sub-Environments
2018 ACI Competitiveness 
Index: Ranking and Scores
ACI Competitiveness Index Ranking: 
2013–2018 
1 QLID 85 −0.541
2 QLID 86 −0.548
3 QLID 87 −0.564
4 GIS 88 −0.593
5 QLID 89 −0.634
6 MS 90 −0.645
7 QLID 91 −0.678
8 GIS 92 −0.768
9 QLID 93 −0.782
10 QLID 94 −0.804
11 QLID 95 −0.805
12 QLID 96 −0.821
13 QLID 97 -0.828
14 QLID 98 −0.837
15 GIS 99 −1.003
16 QLID 100 −1.123
17 GIS 101 −1.219
18 QLID 102 −1.428
19 GIS 103 −1.560
20 QLID 104 −1.670








Rank 28 21 9 8
Score −0.723 −0.275 0.590 0.919
Score −0.520 −0.273 −0.410 0.212
Financial, Businesses and Manpower Conditions Quality of Life and Infrastructure Development
Before After After
Macroeconomic Stability Government and Institutional Setting
Before After After















Internet access at home





Coordination of local 
governments
Labour force participation rate
Minimum wage per month
Fiscal balance
FBMC
Passengers of domestic air 
traffic
Government efficiency
Foreign direct investment, last 
three year average
Secondary industry productivity
Non-performing loans per total 
bank loans
Firms' application of IT








1.984Internet access at school
Rank
Student–teacher ratio (senior 
high)
20% Strongest IndicatorsStd. Score Envmt.













Student–teacher ratio (junior 
high)
Inflation
Net school enrolment rate 
(senior high)
Households with state 
electricity services
0.767
Quality of education 0.733
Government expenditure 0.686
Quality of technological 
infrastructure
0.959
Mean years of schooling 0.893




Government auditor opinion 0.415
Adult illiteracy rate 0.404
Gini ratio 0.677
Government revenue 0.639
Population per medical worker 0.497












2018 ACI Competitiveness Index: What-if SimulationRanking and Scores
2018 ACI Competitiveness Index: Top-20% Strongest and Weakest Indicators
Note: MS: Macroeconomic Stability; GIS: Government and Institutional Setting;
FBMC: Financial, Businesses and Manpower Conditions; QLID: Quality of Life and Infrastructure Development.
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Note: [ ] shows rank out of 34 provinces.
Competitiveness Index
26
out of 34 provinces
std. score: –0.714
Overall2018









std. score: –0.695 std. score:
Conditions Development
15 27
std. score: –0.047 std. score: –0.673
Regional Economic Vibrancy
[27th]









Standards and Rule of Law [26th]
Financial Deepening and
Business Efficiency [5th]




Standard of Living, Education and
Social Stability [29th]





























2013 2014 2015 2016 2017 2018
Macroeconomic Stability
Government and Institutional Setting
Financial, Businesses and Manpower Conditions
Quality of Life and Infrastructure Development
Overall Competitiveness
2018 ACI Competitiveness Index: 
Ranking and Scores by Sub-Environments
2018 ACI Competitiveness 
Index: Ranking and Scores
ACI Competitiveness Index Ranking: 
2013–2018 
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Bangka Belitung Islands
Sumatra Region
1 FBMC 85 –0.858
2 FBMC 86 –0.956
3 QLID 87 –0.977
4 QLID 88 –1.030
5 QLID 89 –1.067
6 GIS 90 –1.153
7 FBMC 91 –1.234
8 MS 92 –1.253
9 QLID 93 –1.315
10 GIS 94 –1.316
11 QLID 95 –1.549
12 QLID 96 –1.668
13 QLID 97 –1.750
14 FBMC 98 –1.802
15 GIS 99 –1.898
16 QLID 100 –1.943
17 QLID 101 –2.011
18 QLID 102 –2.147
19 QLID 103 –2.344
20 QLID 104 –2.408








Rank 15 9 27 13
Score –0.047 0.200 –0.673 0.433
Score –0.695 –0.418 –1.037 –0.213
Financial, Businesses and Manpower Conditions Quality of Life and Infrastructure Development
Before After After
Macroeconomic Stability Government and Institutional Setting
Before After After
















Households with pipe water 
services
Quality of physical 
infrastructure
Student–teacher ratio (junior 
high)
Quality of technological 
infrastructure
Investment promotion and 
management
Quality of education
Student–teacher ratio (senior 
high)
Government progress and 
expectation
QLID
Vibrancy of competition and 
collaboration
Student–teacher ratio (primary)
Internet access at school
Minimum wage per month
Net school enrolment rate 
(senior high)
Regulatory governance











20% Strongest Indicators Std. Score Envmt.
Openness to trade










Internet access in handphone
Internet access at home
Lack of corruption
Firms’ application of IT
Handphone ownership 0.575









Government auditor opinion GIS




Environmental quality index 0.496
Population per medical worker 0.424











2018 ACI Competitiveness Index: What-if Simulation Ranking and Scores
2018 ACI Competitiveness Index: Top-20% Strongest and Weakest Indicators
Note: MS: Macroeconomic Stability; GIS: Government and Institutional Setting; 
FBMC: Financial, Businesses and Manpower Conditions; QLID: Quality of Life and Infrastructure Development.
Note: Ranking and scores after simulation are derived by improving the province’s top-20% weakest indicators. 
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